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The Legislative Audit Committee 
of the Montana Stale Legislature: 

Enclosed is the report on the financial audit of the Montana Legislative Branch for the two fiscal 
years ended June 30, 2007. 

The audit was conducted by Junkermier, Clark, Campanella, Stevens, PC under a contract 
between the firm and our office. The comments contained in this report represent the views of the 
firm and not necessarily the Legislative Auditor. 

The Branch's written response to the report is included in the back of the audit report. 



Respectfiilly submitted. 
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Legislative Aud 



4)5 



a>oin 160 ■ State Capiio! Buikiing ■ PC) Bax zxlilOS ■ Helena. Ml - 5%2(: 
Phone- (406) 444-3 1 22 - FAX (406) 444-9784 ■ E-Mail kid=Vi:iiit »ov 



STATE OF MONTANA 

LEGISLATIVE BRANCH 

EXCLUDING THE CONSUMER COUNSEL 

CONTENTS 



Page 

Elected and appointed officials 3 

AUDITED FINANCIAL STATEMENTS 

Independent Auditor's report 4 

Schedule of changes in fund balances for the fiscal year ended June 30, 2006 5 

Schedule of total revenues and transfers-in for the fiscal year 

ended June 30, 2006 5 

Schedule of total expenditures and transfers-out 

for the fiscal year ended June 30, 2006 7 

Schedule of changes in fund balances for the fiscal year ended June 30, 2007 8 

Schedule of total revenues and transfers-in 

for the fiscal year ended June 30, 2007 9 

Schedule of total expenditures and transfers-out 

for the fiscal year ended June 30, 2007 10 

Notes to financial statements 1 1 

INDEPENDENT AUDITORS' REPORTS FOR GAO 

Independent auditors' report on: 

Internal control over financial reporting and on compliance and other matters based on 
an audit of financial statements performed in accordance with Government Auditing 
Standards 12-13 

Agency response 14 



LEGISLATIVE BRANCH 
EXCLUDING THE CONSUMER COUNSEL 
ELECTED AND APPOINTED OFFICIALS 

AS OF JUNE 30, 2007 



LEGISLATIVE COUNCIL AND LEGISLATIVE SERVICES DIVISION 



REPRESENTATIVES 

Debby Barrett 

Bob Bergren - Presiding Officer 

Margarett Campbell 

Dennis Himmeiberger - Vice Presiding Officer 

Dave McAlpin 

Scott Sales 



SENATORS 



Gregory Barkiis 
Vicki Cocchiarelia 
Mike Cooney 
Kelly Gebhardt 
Dan Harrington 
Corey Stapleton 



EXECUTIVE DIRECTOR: Susan Byorth Fox 



LEGISLATIVE AUDIT COMMITTEE AND LEGISLATIVE AUDIT DIVISION 



REPRESENTATIVES 

Bill Beck 

William Glaser 

Betsy Hands 

Hal Jacobson -Vice Presiding Officer 

Mike Phillips 

John Sinrud 



SENATORS 

Joe Baiyeat - Presiding Officer 

Gregor>' Barkus 

Steve Gailus 

Dave Lewis 

Lynda Moss 

Mitch Tropila 



LEGISLATIVE AUDITOR: Scott A. Seacat 



LEGISLATIVE FINANCE COMMITTEE AND LEGISLATIVE FISCAL DIVISION 
REPRESENTATIVES SENATORS 



Ron Erickson 

Cynthia Hiner 

Dave Kasten 

Rick Ripley - Vice Presiding Officer 

ion Sesso 



Trudi Schmidt - Presiding Officer 

John Brueggeman 

John Cobb 

Keith Bales 

Dave VVanzenried 

Carol Williams 



.EGlSLATiVE FISCAL ANALYST; Clavton L. Schenck 




_^X P.O. Box 1164 

Helena, Montana 59624 

Jimkemiier • Clark p^^- (406) 442-5901 

r^ 11 r-i. -n^ fx. (406) 442-9690 

Campanella • Stevens • EC www jccspacom 



Certified Public Accountants and Business Advisors 



INDEPENDExNT AUDITORS' REPORT 



The Legislative Audit Committee 
Of the Montana State Legislature; 

We have audited the accompanying financial schedules of the Legislative Branch, excluding the Consumer 
Counsel (the Legislative Branch), for the fiscal years ended June 30, 2006 and 2007, as listed in the table 
of contents. These financial schedules are the responsibility of the Branch's management. Our 
responsibility is to express an opinion on these financial schedules based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govemmem Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and perfomi 
the audits to obtain reasonable assurance about whether the financial schedules are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures m the financial schedules. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial schedule 
presentation. We believe that our audits provide a reasonable basis for our opinion. 

As described in Note 1 to the financial schedules, the Legislative Branch's financial schedules are prepared 
in accordance with state accounting policy, which is a comprehensive basis of accounting other than 
generally accepted accounting principles. 

In our opinion, the financial schedules referred to above present fairly, in all material respects the results 
of operations and changes in fund balances of the Legislative Branch for the fiscal years ended June 30, 
2006 and 2007, m conformity with the basis of accounting described in Note 1 . 

This report is intended solely for the information and use of the audit committee, management and the 
Legislature and is not intended to be and should not be used by anyone other than these specified parties. 

in accordance with Govemmem Auditing Standards, we have also issued a report dated October 25 -^007 

on our consideration of the Legislative Branch's internal control over financial reporting and our tests of it^ 
compliance \Mth certain provisions of laws, regulations, contracts and grant agreements and other matters 



i ne purpose ot that report is to describe the scope of our testing of internal control over f mancia! reporting 
and comphance and the resuits of that testing, and not to provide an opinion on interna! eootrol over 
financial reportmg or on comphance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 

Junkermier, Clark, Campanella, Stevens, P.C 

Helena. Montana 



^ozeman • Great Falls * Helena • Kaiispel! • Missoula • Whitefish 
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LEGISLATIVE BRANCH 

EXCLUDING THE CONSUMER COUNSEL 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 and 2007 



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 



Basis of Accounting 

The Legislative Branch uses the modified accriml basis of accounting, as defined by state accounting 
policy, for its Funds. In applying the modified accrual basis, the Legislative Branch records: 

Revenues when it receives cash or when receipts are measurable and available to pay current 
period liabilities. 

Expenditures for valid obligations when the department incurs the related liability and it is 
measurable, with the exception of the cost of employees* annual and sick leave. State accounting 
policy requires the Legislative Branch to record the cost of employees' annual leave and sick 
leave when used or paid. 

Expenditures and expenses may include: entire budgeted service contracts even though the Legislative 
Branch receives the services in a subsequent fiscal year; goods ordered with a purchase order before 
fiscal year-end, but not received as of fiscal year-end; and equipment ordered with a purchase order 
before fiscal year-end. 

Financial Schedule Presentation 

The financial schedule format is in accordance with the policy of the Legislative Audit Committee. 
The financial schedules are prepared from the transactions posted to the Statewide Accounting, 
Budgeting and Human Resource System without adjustment. 

Accounts are organized in funds according to state law. The Legislative Branch uses the following 
funds: 

Governmental Funds : 

Gen er al Fund -used to account for all financial resources except those required to be accounted 
for in another fund. 



Special Reve nue Fund -used to account for proceeds of specific revenue sources legally 
restricted to expenditures for specific purposes. 

GENERAL FUND BALANCE 

The General Fund is a statewide fund. Each agency does not have a separate General Fund since its only 
authority is to pay obligations from the statewide Generaf Fund within its appropriation limits. The 
beginning and ending fund balances reported on the accompanying Schedules of Changes in Fund Balance 
reflect the Legislative Branch's, excluding the Consumer Counsel, share of the statewide General Fund 
balance for the years ended June 30. 2006 and 2007. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCUL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

A UDITING STANDARDS 



The Legislative Audit Committee 
of the Montana State Legislature: 

We have audited the financial schedules of the Legislative Branch, excluding the Consumer Counsel (the 
Legislative Branch), for the fiscal years ended June 30, 2006 and 2007 and have issued our report thereon 
dated October 25, 2007. We conducted our audits in accordance with auditing standards generally 
accepted m the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Legislative Branch's internal control over 
tmancial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the tmancial statements, but not for the purpose of expressing an opinion on the effectiveness 
ot the Legislative Branch's mternal control over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the Legislative Branch's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, m the norma! course of performing their assigned functions, to prevent or detect misstatements 
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies 
that adversely affects the organisation's abiiit>' to initiate, authorize, record, process or report financial data 
rehably in accordance with generally accepted accounting principles, such that there is more than a remote 
likelihood that a misstatement of the organization's financial statements that is more than inconsequential 
viii not be prevented or detected by the organization's internal control. 



wi 



A material weakness is a a significant deficiency, or combination of significant deficiencies that results in 
a remote Jikehhood that a material misstatement of ihc financial statements will not be 
ir detected by the organization's inieroai eontroi. 

_ eration of internal control over financial reporting was for the Hmited purpose described in the 
first section and would not necessarily identify ail deficiencies in internal control that might be significant 
deticiencies or material weaknesses. We did not identify any deficiencies in internal control over financial 
reportmg that we consider to be material weaknesses, as defined above. 
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Report on internal control and compliance 

Fase2of2 
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Compliance 

As part of obtaining reasonable assurance about whether the Legislative Branch's financial schedules are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants agreements, noncompliance with which could have a direct and material effect on the 
determination of financial schedule amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance that are required to be reported under Government 
Auditing Standards. 

We noted certain matters that we reported to management of the Legislative Branch in a separate letter dated 
October 25, 2007. 

This report is intended for the information of management and the Legislature and is not intended to be and 
should not be used by anyone other than these specified parties. 

Junkermier, Clark, Campanella, Stevens, P.C. 

Helena, Montana 
October 25, 2007 
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October 26, 2007 

Junkermier, Clark, Campanella, Stevens, P.C. 
Certified Public Accountants 
P.O. Box 1164 
Helena MT 59624-1 164 

RE: Legislative Branch Audit Response 

Dear Junkermier, Clark, Campanella, Stevens, P.C: 

We have reviewed the draft audit report for the Legislative Branch and the conclusion that our 
agency accounting meets all tested standards and that no recommendations for improvement 
were necessary. 

We are also pleased we have a long history of clean audits. The dedication and cooperation of a 
number of people have made this possible. In particular, the staff of the Financial and Human 
Resources Office has consistently ensured that high standards of accounting are met and 
maintained. 

Thank you for your work. 

Sincerely, 



\J 




Susan Byorth Fox 
Executive Director 
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October 25. 2007 



To the Legislative Audit Committee 
of the Montana State Legislature: 



We have audited the financial schedules of the Legislative Branch, excluding the Consumer Counsel 
(the Legislative Branch), for the years ended June 30, 2007, and 2006, and have issued our report 
thereon dated October 25, 2007. Professional standards require that we provide you with the 
toliowmg mtormation related to our audits. 

Our Responsibility under Generally Accep ted Auditing Standards and Government A nHitina 
Standards ~~ ~~ ~" ~^ 

As stated in our engagement letter, our responsibility, as described by professional standards is lo 
plan and perform our audits to obtain reasonable, but not absolute, assurance that the financial 
schedules are free of material misstatement and are fairly presented in accordance with Stale 
accounting policy Because an audit is designed to provide reasonable, but not absolute assurance 
and because we did not perform a detailed examination of all transactions, there is a risk that materia! 
misstatements may exist and not be detected by us. 

As part of our audits, we considered the internal control of the Legislative Branch Such 
considerations were solely for the purpose of determining our audit procedures and not to provide anv 
assurance concerning such internal control. 

As part of obtaining reasonable assurance about whether the financial schedules are free of material 
misstatement, we performed tests of the Legislative Branch's compliance with certain provisions of 
laws, regulations, contracts, and grants. However, the objective of our tests was not lo provide ^^n 
opinion on compliance with such provisions. 



_Accouminfi Fohcies 



Management has the responsibility for seleciion and use of appropriate accounting policies 
accordance wuh me terms of our engagemem letter, we will advise managemt^nl 



ill the 



appropriateness of accounting policies and their application. The significant accountiny policies \ise 
by ihe Legislative Branch are described in Note 1 to the financial schedules. 
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The Legislative Audit Commillee 
of Ihe Montana State Legislature 
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No new accounting policies were adopted and the application of existing policies was not changed 
during the fiscal years ended June 30, 2007, and 2006. We noted no transactions entered into by the 
Legislative Branch during the year that were both significant and unusual, and of which, under 
professional standards, we are required to inform you, or transactions for which there is a lack of 
authoritative guidance or consensus. 

Accounting Estimates 

Accounting estimates are an integral part of the financial schedules prepared by management and are 
based on management's knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their 
significance to the financial schedules and because of the possibility that Ixiture events affecting them 
may differ significantly from those expected. There were no significant estimates affecting the 
financial schedules. 

Audit Adjustments 

For purposes of this letter, professional standards define a significant audit adjustment as a proposed 
correction of the financial schedules that, in our judgment, may not have been detected except 
through our auditing procedures. An audit adjustment may or may not indicate matters that could 
have a significant effect on the Legislative Branch's financial reporting process (that is, cause future 
financial statements to be materially misstated). We proposed no audit adjustments that could, in our 
judgment, either individually or in the aggregate, indicate matters that could have a significant effect 
on the Legislative Branch's financial reporting process. 

Disagreements wit h Management 

For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or 
auditing matter that could be significant to the financial schedules or the auditor's report. We are 
pleased to report that no such disagreements arose during the course of our audits. 

Consultations wi th Ot her Independent Ac countants 

In some cases, management may decide to consult with other accountanis about auditing and 
accounting matters, similar to obtaining a "second opinion" on certain situations. If a consuhaiion 
involves application of an accounting principle to the governmental unit's financial schedules or a 
determination of the type of auditor's opinion that may be expressed on those schedules, our 
professional standards require the consuhing accountant to check with us to determine thai tlie 
consultant has all the relevant facts, To our knowledge, there were no such consultations wiih other 
accountants, 
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Issues Discussed Prior to Ret ention of Independent Auditors 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the Legislative Branch's auditors. 
However, these discussions occurred in the normal course of our professional relationship and our 
responses were not a condition to our retention. 

Difficuhies Encountered in Performing the Audit 

We encountered no significant difficuhies in dealing with management in performing our audit. 

This information is intended solely for the use of the Legislature and management of the Legislative 
Branch, and is not intended to be and should not be used by anyone other than these specified parties. 

Junkermier, Clark, Campanella, Stevens, P.C, 

Helena, Montana 



